Real estate

At a glance
Strategic partnership in Europe
INTERNOS Global Investors and Principal Global Investors

On April 16, 2018

INTERNOS Global Investors officially became
part of Principal, a global leader in retirement,
insurance, and investment management.
As part of this exciting development, INTERNOS has now
become Principal Real Estate Europe. We have retained our
investment and management independence as part of the
multi-boutique operating model at Principal, but with the
additional resources and scale of a major global financial
institution like Principal. For INTERNOS, this new relationship
provides access to new resources and global support. For
Principal, the acquisition is a key element for future growth.
The transaction provides philosophical, cultural, and strategic
alignment between us and our clients.

Our clients & partners
will benefit from new
opportunities, insights,
and markets, while
continuing to receive the
high-quality investment
management services
they have come
to expect.

• Principal Real Estate Investors is a top-ten real estate
manager,1 with substantial business in all four real estate
quadrants. Their six decades of real estate investment
experience2 will offer clients new opportunities and will
enhance the investment insights of Principal Real Estate
Europe.
• The stability of a global asset manager provides security
to clients for the long-term future of the business
and allows management to concentrate on providing
innovative investment management services.

1

Managers ranked by total worldwide assets (net of leverage), as of 30 June 2017. “Largest Real Estate Managers,” PENSIONS & INVESTMENTS, 16 October 2017.
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Experience includes investment activities beginning in the real estate investment area of Principal Life Insurance Company and continuing through the firm to present.
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Principal Real Estate Europe
Principal Real Estate Europe is a pan-European real estate asset manager and fund platform. We create strategic
investment solutions for institutional investors in all European property classes. In addition to our London
headquarters, we have offices in Frankfurt, Amsterdam, Paris, Lisbon, Luxembourg, Madrid, and Milan.
Our staff of over 100 manages about 300 properties and €2.68 billion of assets under management.

AUM by property country
Netherlands 5%

AUM by property type

3% Other

Portugal 5%

Logistics 9%

1% Light industrial

46% Germany

29% Office

Specialist 9%
Italy 7%

Spain 9%

Retail 12%

United
Kingdom 10%
23% Hotel

Shopping Centre 17%
15% France

Principal: At a glance
Principal is a global leader in retirement, insurance, and investment management services with a history stretching
back to 1879. Headquartered in the United States, Principal has more than 15,000 employees and offices in 19
countries. Principal is the parent company to global investment manager, Principal Global Investors. With a flexible
and efficient multi-boutique operating model, Principal Global Investors manages $453.5 billion3 in assets for clients
in 75 countries. This includes $75.9 billion4 in real estate assets.

3

Due to rounding, figures and percentages shown may not add to the totals or equal 100%.

4

Due to real estate assets managed by an affiliate, figures shown may not add to the total real estate AUM for Principal Global Investors. Includes assets
managed by Principal Enterprise Capital, LLC
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Global investment coverage

Principal Real Estate Europe locations
Principal Real Estate Investors locations
Principal Global Investors locations3

Our active product range
Principal European Series
The Principal European Series comprises nine strategies and spans a diverse range of asset classes from traditional sectors
(e.g., office, retail and logistics) to more specialised alternative sectors (e.g., residential and health care). We offer Core, Core+,
and Value-add investment styles.
Investment style

Sector

Region

Strategy 1

Core/Core+

Office, Retail, Logistics, Alternative

Pan-European

Strategy 2

Core/Core+

Office

Pan-European

Strategy 3

Core

Retail

Pan-European

Strategy 4

Core/Core+

Logistics

Pan-European

Strategy 5

Core

Care Homes

Germany

Strategy 6

Core

Care Homes

Germany

Strategy 7

Core

Retail

Germany

Strategy 8

Core/Core+

Retail

Germany

Hotel & Leisure Division
We launched our Hotel & Leisure division in 2011. It has handled over €1 billion of hotel acquisitions, including financing, asset
management and disposals. After successfully raising our first hotel strategy in 2012, the strategy is fully invested in 14 hotels
with an AUM of about €500 million. Based on the success of the first hotel strategy, we reached the first close of the second hotel
strategy in May 2017 with equity from six of the original seven institutional investors in the first hotel strategy. The team has also
been successful in winning a separate account mandate to invest in value-add hotel strategies on behalf of a major German pension
fund. Investment styles available include Core and Value-add.
Strategy name

Investment style

Sector

Region

Strategy 1

Core

Hotels

Core Eurozone

Strategy 2

Value-Add

Hotels

Pan-European

Strategy 3

Value-Add

Hotels

Pan-European

Opportunistic Series
With particular expertise in sourcing and executing complex, management-intensive strategies, Principal Real Estate Europe pursues
opportunistic-style investments across Europe for separate account clients and for our first dedicated opportunistic commingled
strategy, which is actively raising capital to reach its first close. Our senior management team’s extensive opportunistic track record,
particularly with regard to private equity and specialist alternative sector investments, enables us to realise value where others cannot.
Strategy name

Investment style

Sector

Region

Strategy 1

Opportunistic

All asset types

Pan-European

Separate Accounts
In addition to current strategy offerings, we manage €400 million in seperate accounts assets, each tailored to suit client’s
particular needs.
Potential investors should be aware of the risks inherent to owning and investing in real estate,
including: value fluctuations, capital market pricing volatility, liquidity risks, leverage, credit risk,
occupancy risk and legal risk. The potential for profit is accompanied by the possibility of loss.
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Our Europe services:
Investment management

Investment services5

• Fund management

• Fund accounting

• Asset management

• Debt management & treasury

• Transactions

• Company secretarial

• Capital relationships

• Tax and structuring

• Strategy & research

• Regulatory compliance
• Domicilation

“Principal Real Estate Europe is a full-service fund and asset management platform,
and provides investment services as part of our full offering to clients.”

5

Key contacts
Principal Real Estate Europe Contacts
Amsterdam

Frankfurt

Madrid

WTC Schiphol, A Tower,
4th floor, Schiphol Boulevard 127,
1118 BG SCHIPHOL, Netherlands
T +31 (0) 20 676 5060

Taunusanlage 16,
60325 Frankfurt am Main,
Germany
T +49 (0)69 50 50 66 90

Calle María de Molina,
40 – 1º dcha.
28006 Madrid, Spain
T +34 91 564 86 22

Paris

London

Luxembourg

36 avenue Hoche,
Bâtiment A – 75008
France
T +33 1 40 15 53 00

65 Grosvenor Street,
London W1K 3JH,
United Kingdom
T +44 (0) 20 7355 8800

6, rue Jean Monnet
L-2180 Luxembourg
T +352 2675 4108

Lisbon

Milan

Avenida Duque de Loulé 123
1050-089 Lisboa
Portugal
T +351 211 972 960

Via Santa Maria Valle
20123 Milano
Italy
T +39 02 0068 1606

Principal Real Estate Investors Contacts
London

Des Moines, IA

1 Wood St,
London EC2V 7JB
United Kingdom
T +44 (0) 20 7710 0220

801 Grand Ave,
Des Moines, IA 50309, USA
T +1 800 533 1390
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Disclosures
This document is issued by Principal Real Estate Limited, 65 Grosvenor Street, London, W1K 3JH, registered
in England, No. 05948858 , which has approved its contents and which is authorised and regulated by the Financial Conduct
Authority (“FCA”).
Potential investors should be aware of the risks inherent to owning and investing in real estate, including: value fluctuations, capital
market pricing volatility, liquidity risks, leverage, credit risk, occupancy risk and legal risk.
Unless otherwise noted, the information in this document has been derived from sources believed to be accurate as of April 2018.
Information derived from sources other than Principal Global Investors or its affiliates is believed to be reliable; however, we do not
independently verify or guarantee its accuracy or validity. Past performance is not necessarily indicative or a guarantee of future
performance and should not be relied upon as a significant basis for an investment decision. Investing involves risk, and investors
must be prepared to bear capital losses which might result from investments. The potential for profit is accompanied by the
possibility of loss.
The information in this document contains general information only on investment matters. It does not take account of any investor’s
investment objectives, particular needs or financial situation and should not be construed as specific investment advice, an opinion
or recommendation or be relied on in any way as a guarantee, promise, forecast or guarantee of future events regarding a particular
investment or the markets in general. All expressions of opinion and predictions in this document are subject to change without
notice. Any reference to a specific investment or security does not constitute a recommendation to buy, sell, or hold such investment
or security, nor an indication that Principal Global Investors or its affiliates has recommended a specific security for any client
account.
Subject to any contrary provisions of applicable law, Principal Financial Group, Inc., Its affiliates, and its officers, directors, employees,
agents, disclaim any express or implied warranty of reliability or accuracy (including by reason of negligence) arising out of any for
error or omission in this document or in the information or data provided in
this document.
Any representations, example, or data not specifically attributed to a third party herein, has been calculated by, and can be attributed
to Principal Global Investors. Principal Global Investors disclaims any and all express or implied warranties of reliability or accuracy
arising out of any for error or omission attributable to any third-party representation, example, or data provided herein.
This document is only directed at persons who are professional investors for the purposes of the Alternative Investment Fund
Managers Directive (2011/61/EU) (“AIFMD”), professional clients or eligible counterparties for the purposes of the Markets in
Financial Instruments Directive (Directive 2014/65/EU) (“MiFID II”) or as otherwise defined under applicable local law and regulation
and at whom this document may lawfully be directed in any relevant jurisdiction (“Eligible Persons”). Persons who are not Eligible
Persons, including but not limited to those individuals or other persons who fall within the FCA’s definition of ‘retail clients’, should
not use or rely upon this website or the information contained therein and may not engage the services of Internos Global Investors
or any of its affiliates, or invest in any Fund. Potential investors are advised that all or most of the protections provided by the UK
regulatory system will not apply and that the UK Financial Services Compensation Scheme may not be available in relation to an
investment in a Fund or separate account.
No assurance can be given that returns will be generated which are commensurate with the risks of investing in the type of
investments to be made. Investments in real estate assets are subject to a range of risks that could cause such investments to lose
value. These investments are speculative in nature and the possibility of a loss of the entire amount invested exists. The possibility
of partial or total loss of investment will exist, and prospective investors should not proceed unless they can bear the consequences
of such loss.
This document is intended for sophisticated institutional and professional investors only and is delivered on an individual basis to
the recipient and should not be passed on, used by any person or entity in any jurisdiction or country where such distribution or use
would be contrary to local law or regulation, or otherwise distributed by the recipient to any other person or organization.
©2018 Principal Financial Services, Inc. Principal, Principal and symbol design and Principal Financial Group are registered
trademarks and service marks of Principal Financial Services, Inc., a Principal Financial Group company. Principal Global Investors
leads global asset management at Principal®. Principal Real Estate Investors is the dedicated real estate investment management
group within Principal Global Investors.
MM9805
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www.PrincipalREEurope.com

